23

Full collaboration between Hong Kong and Sichuan for
fostering multimodal supply chain development
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Wu Ge, Director, the Port and Logistics
Administration Office of the Sichuan

Provincial People's Government mentions
that Chengdu is China's fourth largest
aviation city and the nation's third city
having two airports, which is favourable to

the development of a new sea-land
intermodal logistics passage.
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Last year, Hong Kong and the Port and Logistics
Administration Office of the Sichuan Provincial
People's Government (The Sichuan Government)
entered the framework agreement to promote logistics
passage construction and improve logistics business
development between Hong Kong and Sichuan. Today,
not only does the Chengdu-Guangxi Port (“Ronggui
Port”) based sea-land main multimodal passage
become more unimpeded, the collaboration between
Hong Kong and Sichuan has also been extended from
the cargo organisation and the flow of goods to the
construction of logistics parks, storage facilities and
smart logistics platforms under the enforcement of a

number of policies.

The Dazhou Economic and Technological Development Zone (The
Dazhou ETD Zone) in Sichuan and TLW (HK) Properties Limited
entered an investment project agreement in June this year, the
latter will develop an integrated commercial project, namely,
Dazhou TLW Plaza at the Dazhou ETD Zone. The total investment
is RMB 19 billion. In July this year, Sunwah Group (Hong Kong) also
invested RMB 5.1 billion in constructing the Sunwah International
Financial Centre and the ASEAN International Logistics Base in the
Chengdu - Europe International Railway ("Rongou+" Railway) in
Neijiang, Sichuan.

Develop all-cargo airlines

Wu Ge, Director, the Port and Logistics Administration Office of
the Sichuan Provincial People’s Government mentions that
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Chengdu is China’s fourth largest aviation city and the nation’s
third city having two airports, which is favourable to the
development of a new sea-land intermodal logistics passage.
Furthermore, the Chengdu Tianfu International Airport is under
construction. It is expected that the airline routes of Sichuan will be
more unobstructed and convenient after the completion. However,
he adds that the entire province lacks professional air cargo carriers
for developing all-cargo airline business. In light of this, Sichuan
Airlines Logistics Co., Ltd. was driven to establish a professional air
cargo carrier for developing international logistics business, so as
to make up the shortfall in all-cargo airlines.

After the agreement is signed, Wu points out that, transferred by
the sea-rail intermodal train of the Chengdu - Europe International
Railway ("Rongou+" Railway) to Qinzhou, Guangxi; the cargoes
being conveyed between Chengdu and Hong Kong can be
transported eastward to Korea, Japan and Singapore; or westward
to various European countries directly through Alashankou,
Xinjiang. The trains from Qinzhou to Hong Kong are even available
every day.

Promote the “air-rail-road-water” multimodal transport system

When talking about the progress of establishing the multimodal
logistics system in Sichuan, Wu points out that the road-rail,
road-water and air-road intermodal transport facilities at the major
cities’ prime logistics spots in Sichuan have all been set up. On the
other hand, the construction of rail-water and air-rail intermodal
transport facilities has been speeded up to establish a
three-dimensional integrated air-rail and road-water transport
system. Concerning the rail-water intermodal transport, the
Chengdu International Rail System has set up an intermodal
passage with the Lozhou Port in Sichuan; and other intermodal
passages with the Tianjin Port, Shanghai Port, Ningbo Port,
Shenzhen Port and Qinzhou Port outside the province. Regarding
the air-rail intermodal transport, the high-speed rail and
high-speed freight transport will have seamless connections with
the Chengdu Tianfu International Airport, which is under
construction currently. After completion, it will become the
nation’s first airport with two railway stations.

On the other hand, the international rail system in Sichuan has
been in full operation since 2013. Though it provides intermodal
transport services for 26 cities outside the territory, 14 cities in
Mainland China, and becomes a new bridge spanning across
Eurasia, Wu mentions that there are still shortfalls in two aspects.
“The first one is that the international logistics passage is not quite
unimpeded, for example, the sea-rail intermodal transport system
seamless connections is not realised at certain points. The second
one is that there are some discrepancies between the international



and mainland railway standards. As a result, some stations require
track-replacement, which involves more time and higher
economic cost in practice.” In light of this, Sichuan will strengthen
the interface with relevant countries and regions; neighbouring
provinces, regions and cities, in the hope of maintaining more
unobstructed intermodal passages collaboratively.

The Sichuan Government intends to facilitate the construction of
the "air-rail-road-water” multimodal transport system in a bid to
foster the joint development of airports, rail ports, highway ports
and the surrounding water ports, and connect global hub cities, so
that Sichuan can be developed into a dynamic open economy. Wu
points out that the Chengdu Shuangliu International Airport
offers 122 international and regional flights, including 14 South
Asian and Southeast Asian flights and 13 European flights. The
sea-rail intermodal transport system connects various countries
and regions, including Poland, Germany, the Netherlands,
Kazakhstan, Vietnam, Singapore, Hong Kong, and Macau, among
others.

He adds that the scope of collaboration between Hong Kong and
Sichuan has been expanded. The regions where Hong Kong
enterprises can invest have been extended from Chengdu to
several cities and prefectures, including Neijiang, Guangan,
Dazhou, among others. Besides, Zigong, Lozhou, Yibin and
Liangshan have taken a proactive approach to foster joint venture
cooperation with Hong Kong.

Foster the regional logistics economic development

Concerning the future development, Wu believes that
international cargo airlines and freight forwarders are encouraged
to operate air cargo services in Sichuan, and joint efforts to build
and utilise the China-Europe Express (Chengdu), and the
"Rongou+" Railway ASEAN Rail-Sea (Rail) Intermodal Trains.
Moreover, they are also encouraged to establish joint venture
enterprises focusing on the development of logistics passage
operational platforms together. Hong Kong companies are also
encouraged to build logistics bases, logistic parks, integrated free
trade zones and tariff-free logistic centres in Sichuan, and
participate in the logistics economic development with different
positionings and features based on the regional attributes of “one
trunk, multiple branches”.

He also asserts that the People’s Government of Sichuan Province
supports Hong Kong leading enterprises to establish multimodal
logistics industrial development alliances with the Chengdu
Shuangliu International Airport, Chengdu Tianfu International
Airport, Luzhou Port, Yibin Port and Chengdu International Rail
Port through diverse approaches, such as joint ventures,
partnerships and associates. Hong Kong leading logistics
enterprises, shipping companies and airlines are also encouraged
to establish regional headquarters, operation centres, distribution
centres and transit centres in Sichuan.

Wu emphasises that the People’s Government of Sichuan Province
is looking forward to developing advanced multimodal
approaches with Hong Kong enterprises, such as the air-rail and
sea-rail intermodal transport systems. The collaboration covers the
active promotion of the multimodal transport “one-stop solution”

and the pilot logistics passage “one-stop channel”, so as to
develop supply chain financial innovations based on the
multimodal transport.

Recently, smart logistics solutions have become a global hit.
According to Wu, the People’s Government of Sichuan Province is
actively strengthening the establishment of smart logistics system
frameworks with Hong Kong enterprises, aspiring to promote the
research and development of smart logistics systems, and having
collaborations in diverse aspects, such as the cross-border
e-commerce, big data and the Internet of Things to establish
air-rail-sea intermodal resources together.

On 19 and 20 November, Wu will attend the Asian Logistics and
Maritime Conference (ALMC) held in Hong Kong. He hopes to
have a better understanding of the future development trends of
the global logistics industry and explore more international
logistics collaboration opportunities between the mainland and
Hong Kong through this conference. He also has plans to
organise a delegation to invite overseas enterprises to study the
investment policies in Sichuan.
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New horizons of opening-up
in Western China:

Development of land-sea

intermodal transport
logistics channels

HE : 118198
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Date : 19 November
Time : 4:15pm-5:30pm
Venue : Room B



