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Midwest, US 
 
 The Midwest region of the US is one of the four geographic regions defined by the US Census 

Bureau, occupying the northern central part of the country, east of the Rocky Mountains. 
States considered part of the Midwest include Illinois, Indiana, Iowa, Kansas, Michigan, 
Minnesota, Missouri, Nebraska, North Dakota, Ohio, South Dakota and Wisconsin. With a 
population of 68 million as of 2014, the Midwest accounted for 21.2% of the total population 
in the US, with Illinois (12 million; 5th–largest nationwide), Ohio (7th) and Michigan (10th) 
being the most populous states. 
 

 The Midwest economy has not been doing as well as the US economy in the past few decades 
for some very specific reasons related to the makeup of its economy, which in general is 
based on two strong pillars – manufacturing and agriculture. As a matter of fact, the Midwest 
remains the (automobile and heavy equipment) manufacturing center for the US economy, 
making the industry more important to the Midwest than any other part of the country. The 
problem in the Midwest is that the industrial economy is improving, but not as much as the 
rest of the country, due partly to the irreversible trends of shipping manufacturing jobs 
abroad (outsourcing) and company migration (to other states or regions with weaker unions 
and lower wages within the US). 

 
 Frequently referred to as US's breadbasket, the Midwest, known for its plains and long 

stretches of grasslands, is one of the world’s leading agricultural regions. Known for its 
production of grain crops such as wheat, corn and oats. Many invest in the Midwest by 
speculating in options or futures related to agricultural production, while some even trade at 
exchanges such as the merged Chicago Board of Trade and Chicago Mercantile Exchange. But 
agriculture will be held back for lower prices for crops, plus the likely interest rate hikes as 
farming is very much a credit dependent industry.  

 
 As a key player in the American manufacturing economy, the Midwest is also the key to a 

long-term strategy to innovate and use less oil and fewer natural resources in meeting 
household and business objectives, while simultaneously diversifying and strengthening the 
US economy. After decades of manufacturing and employment decline that gutted jobs and 
communities across the industrial Midwest, the region is now seeing significant job growth, 
anchored by a revival in advanced clean vehicle innovation and manufacturing. This industrial 
renaissance is built squarely on the notion that America leads when the Midwest is at the 



 
 

 

 

cutting edge of new technologies, and as growing US and global demand for highly efficient 
and low-emission vehicles is creating a huge new market for those technologies.  

 In a recent report, “How Fuel Efficiency is Driving Job Growth in the U.S. Auto Industry,” 
dozens of recent new plant, technology and job announcements in the Midwest have been 
announced. These stories provide a vivid sense of how a shift to more fuel-efficient 
technology translates directly into business and job growth in the region. These stories range 
from added manufacturing and construction jobs as steel and components companies add 
plants and lines for innovative new products, to added shifts to keep up with demand for 
more efficient engines for pickup trucks and SUVs, as well as increased investments to boost 
hybrid-vehicle production in the US for export worldwide. Though progress still needs to be 
made, the significant gains made in the past few years provide a roadmap for continued 
success in the Midwest where the auto industry is always a mainstay. 
 

 Economic growth in the Midwest was steady in 2014, thanks to solid performances by the 
agriculture and manufacturing sectors, especially transportation equipment. The economy 
got a further boost from the surging energy sector, led by shale oil production in Ohio, which 
also bolstered the sales of supporting industries like oil sand, chemicals, and steel drill pipe 
made in Midwestern steel plants.  

 
 As automotive production recovers and expands across the Midwest, more suppliers are 

moving in to support the industry. For example, in May 2014, Fuyao Glass America 
announced it would build a new automotive glass factory in Moraine, Ohio. In Michigan, 
Dicastal North America, a subsidiary of a Chinese aluminum wheel manufacturer, plans to 
open a new plant in Greenville. Other new Michigan operations are Eissmann Group 
Automotive (US$14 million, leather interiors) and Brembo North America (US$78 million, 
brake rotor castings). 

 
 Besides, Midwest’s leadership in electric vehicle technology is critical to the future success of 

the region’s manufacturing comeback. As a significant player in many such aspects of the 
technology as batteries, electric motors, hybrid and electric drivetrains, and electric-vehicle 
assembly. The cutting-edge vehicle innovation across the supply chain in the Midwest can 
help demonstrate to the world that US businesses can address climate change in a way that 
spurs innovation and competitiveness, while improving the health, livelihoods and natural 
world at the same time. 

 
 While it doesn’t rival automobile manufacturing in the region, there are pockets of the 



 
 

 

 

Midwest economy that have strength, and in time, will result in pillars for the economy. From 
internet services around the suburbs of Chicago to wind farm developments in places like 
Iowa and natural gas development in the Bakken Shale in North Dakota, the Midwest is 
expected to benefit from the manufacturing renaissance in the US, holding good promise for 
the design and production of solar panels and high-performance, high-efficiency parts and 
components for wind turbines, for example. 

 
 Alternative energy is driving some Midwestern economies – for example, Iowa remains one of 

the top states in the nation in renewable energy, with more than 27% of the state’s energy 
coming from wind. This has compelled companies like Facebook and Google to locate data 
centers within the state, which are powered fully or in part by renewable wind power. In 
addition to the US$1.5 billion investment from Google and US$300 million from Facebook, 
Microsoft plans to build a US$1.1 billion data center in West Des Moines. 

 
 The Midwest is also home to several biomedical clusters, including the University of 

Wisconsin’s University Research Park in Madison. PSC Biotech, a California life-sciences 
company, will move into a 37,000-square-foot facility in the park to manufacture 
cancer-fighting drugs. The company plans to hire about 100 workers. Chicago serves as the 
US headquarters for Takeda Pharmaceutical and Astellas Pharma, two global Japanese 
companies. And Minnesota has been long known for its medical device industry, led by such 
companies as Medtronic and St. Jude Medical. Recent news includes the announcement that 
Cardiovascular Systems is building a US$30 million headquarters in New Brighton, Minnesota, 
and plans to more than double its workforce to about 400 employees. 

 
 Missouri is one of the top states for technology job growth, including the biomedical field. In 

St. Louis, Express Scripts intends to expand its campus, investing US$56 million. Catalent 
Pharma Solutions, a global leader in the life sciences industry, recently announced a US$30 
million expansion at its location in Kansas City. The opening of the John and Mary Pappajohn 
Biomedical Discovery Building at the University of Iowa (UI) has also accelerated research in 
biomedicine in the state, helping scientists further their understanding of the fundamentals of 
biology and disease, as well as make discoveries to improve human health.  

 
 And Michigan does more than make cars – it also has a growing biomedicine industry. Molina 

Healthcare of Michigan is expanding its Troy operations with a US$20 million capital 
investment. SRI Biosciences has completed construction of an early-phase clinical trial 
facility in Plymouth. The 9,400-square-foot unit, located in the Michigan Life Science 
Innovation Center, will carry out early-stage human research studies of new medicines and 



 
 

 

 

medical devices.  
 

 Aerospace is another important economic driver in several Midwest States, including Missouri, 
Ohio, and Illinois. Boeing is expanding its St. Louis campus to produce parts for the 777X 
aircraft, hiring 700 workers. These jobs are in addition to another 1,300 high-tech new jobs 
Boeing expects to create in St. Louis for other defense projects. Ohio has some of the best 
aerospace and aviation testing and research facilities in the country, including the US Air 
Force Research Laboratory in Dayton, NASA’s Glenn Research Center in Cleveland, and Plum 
Brook Station in Sandusky. Ohio is especially well known for engine manufacturing and is the 
number-one U.S. supplier to both Boeing and Airbus. In December 2013, GE Aviation opened 
its US$53 million Electrical Power Integrated Systems Center in Dayton, a 
138,000-square-foot facility that is designed to simulate and test complete electrical power 
systems in aircraft.  

 
 In Illinois, Rockford’s aerospace cluster continues to expand with the announcement that 

global aircraft service leader AAR Corporation will build a new facility at Rockford 
International Airport, creating up to 500 new jobs. The Rockford region is home to more than 
200 aerospace companies, including Boeing, Woodward, UTC Aerospace Systems and GE 
Aviation, and more than 80% of Illinois’ aerospace workforce is located in the area. 
Meanwhile, Rockford is the third-largest multi-modal port system in the world, which makes 
it a great place for aviation and for AAR to grow its presence and reputation in aircraft 
maintenance, repair and operations.  
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